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OZONE TRANSPORT COMMISSION
STATEMENT OF PRINCIPLES TO ENCOURAGE ENERGY EFFICIENCY
AND CLEAN ENERGY PRODUCTION AND USE

WHEREAS the production and use of energy can result in significant amounts of
pollutant emissions into the atmosphere; and

WHEREAS the emissions that result from energy production and use must be evaluated
and controlled to ensure protection of public health; and

WHEREAS concerns have been raised regarding the reliability and cost of energy
supply in several areas of the United States; and

WHEREAS pollution prevention and energy efficiency can minimize emissions and
enhance energy reliability and reduce energy costs; and

WHEREAS pollution prevention and energy efficiency are two ways to minimize pollution
while meeting energy needs and should be considered prior to new generation; and

WHEREAS energy issues fall within the regulatory and policy jurisdiction of multiple
State departments and agencies, so cooperation and coordination among such
organizations is essential to ensure optimal energy policies;

THEREFORE, BE IT RESOLVED that the protection of public health and the
environment must be fundamentally integrated into decisions regarding energy policy;
and

FURTHERMORE that the reductions of multiple pollutants through energy efficiency and
other means should be encouraged in energy policy decisions; and

FURTHERMORE that OTC will utilize the attached set of principles to guide its
involvement in energy-related issues; and

FURTHERMORE that OTC will work with State and Federal energy and utility
regulators, and the Independent System Operators (ISOs), to implement energy policies
that are designed to protect public health and environment while ensuring reliability at
reasonable cost; and

FURTHERMORE that OTC will reach out to its State energy counterparts to discuss
their concerns and to cooperatively develop potential opportunities and
recommendations for joint regional action at the 2002 OTC Winter Meeting.
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STATEMENT OF PRINCIPLES
TO ENCOURAGE ENERGY EFFICIENCY AND CLEAN ENERGY PRODUCTION AND USE

ENSURE COMPATIBILITY OF ENERGY AND AIR QUALITY GOALS

Energy and economic goals can be met through a sustainable energy policy without eroding air quality and
public health mandates. Clean generation, energy efficiency, energy waste reduction, and conservation can
and must be integrated into policies for developing sufficient and reliable energy capacity. In addition,
energy efficiency and conservation can enhance energy reliability, and assist in reducing peak electricity
prices and overall costs.

SEEK MULTIPLE POLLUTANT REDUCTIONS AND REDUCTIONS OF TRANSPORTED POLLUTION

Provisions for reducing emissions of multiple pollutants and reductions in the transport of pollutants should
be considered in the context of new energy initiatives. Concurrent reductions of pollutants should be
encouraged at existing electric generation units.

ENCOURAGE COMBINED HEAT AND POWER

Clean combined heat and power (CHP) should be encouraged. CHP with low emissions can provide
superior energy efficiency, which in turn protects air quality and public health, and assures continued power
reliability. Structural, regulatory, and policy barriers that impede application of CHP should be identified, and
economic incentives should be investigated, as steps towards greater implementation of CHP.

PROVIDE INCENTIVES FOR ENERGY EFFICIENCY IN AIR QUALITY PROGRAMS

Whenever possible, incentives for energy efficiency, clean distributed generation, and renewable energy
should be integrated into regulatory programs, such as air emissions trading mechanisms and air source
permitting programs.

ESTABLISH INFORMATION SYSTEMS AND PUBLIC INFORMATION

Information systems are critical for educating the public, verifying data, and developing innovative programs.
Energy conservation and efficiency can be encouraged through disclosure of emission attributes. Systems
need to be developed and/or utilized that allow data to be gathered, verified, and shared to support energy
and environment regulatory programs, promote informed consumer choice, and to promote energy efficiency
and clean power through increased consumer awareness of the environmental impacts of energy use.

ENSURE COORDINATION AMONG ENERGY AND ENVIRONMENTAL OFFICIALS

State and Federal energy and environmental officials must seek out opportunities to jointly develop optimal
energy policies and to incorporate emerging cleaner energy technologies. Whenever possible, such joint
energy efficiency policy initiatives should be promoted nationally or over the broadest region possible.

PROVIDE FOR SUSTAINABLE TRANSPORTATION AND LAND USE POLICIES

Cleaner and more efficient forms of transportation are crucial to reducing energy demand and its associated
public health, environmental, reliability, and cost impacts. Therefore, energy and environmental needs
should be incorporated into land use planning, sustainable development practices, and other related
activities.

LEAD BY EXAMPLE THROUGH STATE AND FEDERAL GOVERNMENT ACTIONS

Governments should lead by example in promoting energy efficiency and conservation through procurement
and other actions related to energy use.



